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Abstract

Credit risks management is one of bank management'’s basis and a significant
factor for ensuring its success aimed at securing that banks shall premise on
legal, financial and economic basses by crystalizing certain rules for confronting
the surrounded risks of credit transactions, operate to anticipate its occurrence,
analyze them with a view to protect a bank from loss and to ensure soundness of
banking system as a whole and the imposition of such a duty on bank’s directors.

This article is aimed at defining this duty, clarifying its characteristics
distinguishing it from akin legal systems and explaining its purposes.
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